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y owners should keep this budget summary and the audited finan

cial statements (The CLPOA Annual Report, sent under separate cover) with
their property records in order to provide prospective purchasers with current
Association financial statements.

I. AVAILABILITY OF 2011/2012 PRO FORMA
OPERATING BUDGET

The 201172012 Pro Forma Operating Budget is available at the As-
suclation’s Administrative Offices. A copy will be provided at the Associa-
tion’s expense to a member upon request, If any member requests a copy
of the 2011/2012 Pro Forma Operating Budget be mailed to the member,
the Association shall provide the copy to the member by first-cluss United
States mall at the Association’s expense. Delivery by mail shall be within
five days of receipt of the request.

Il. APPROVED ASSESSMENT FOR THE
2011/2012 FISCAL YEAR (Revised July 2011)

The Canyon Lake Property Owners Association Board of Directors has
established the Annual charges for 2011-2012 10 be $ 1637.08 per lot for the
Operating Expenses and $822.92 per lot for contributions to Capital which
consists of a Community Facilities Development Fund and reserve accounts
set aside for major repaic and replacement of Association assets, for 3 total sum
of § 2460 per lot. The Board of Directors has determined that the Assessment
amount of $ 2 460 will be sufficient for the fiscal year 2011-2012. and does not
anticij y major comy

Pmpeny owners have the option uf paying the 2011 1012 Annual
Assessment in monthly installments plus a per month fee. A coupon payment

bouk will be provided to each member. The Association will mail monthly
statements for accounts with charges owing including past due assessments.

lil. AVAILABILITY OF MINUTES OF BOARD OF
DIRECTORS MEETINGS

The minutes, minutes proposed for adoption that are marked to indicate
draft status, or a summary of the minutes, of any meeting of the Board of Di-
rectors, other than an Executive Session, shall be available to members within
30 days of the meeting. The minutes, proposed minules, or summary minutes
(if any) shall be distrnibuted to any member of the Association upon requ:s(
and upon reimb of (oran to reimb the A
costs for making that distribution. Requests for minutes may he submmed
to the Association, in writing, at the Association's Administration Office and
the minutes will be produced or distributed 1o the member, as appropriate, at
a reasonable time.

IV. RESERVES AND COMMUNITY FACILITIES
DEVELOPMENT FUND

The Association has established reserve accounts w fund the future
repair or replacenent of the major components the Association is obligated
to maintain. and a Community Facilities Development Fund, for projects con-
sisting primarily of Park and Recreation facilities, by the Board of Directors.
The reserve accounts (Repair Replacement Reserve and the Road Reserve)
are outlined below separately, followed by a summary of the combined totals
of the funds. This section also contains a brief description of the Community
Facilities Development Fund.

NOTE: The financial representations set forth in this section are based
on the best estimates of the preparer at that time  The estimates are subject
10 change.

A REPAlR REPLACEMENT RESERVE

u-mmur n-nhr.-

every lhn:e years, to estimate the umm; and cost of future repairs and replace

Association performs a separate reserve study for the streets, see Section IVB
below.) The most recemt Repair-Replacement Reserve study was completed

expected to occur in June of 2011,

Based on the method of calculation in p

4 of {h)

of Section 1365.2.5 of the Civil Code, the estimated amount required in the
Reserve Fund at the end of each of the next five budgeted years is:

Ireteng ot e same level 23 sogrOved kr 2012

sama level 8 a3proved lr 2012

B. ROAD RESERVE

A separate study was conducted by a licensed engineer to estimate the
timing and cost of future repairs and replacements for 36 miles of 2-way com-
mon strects within the Association

Based on the method of calcutation in p ph (4) of (b)
of Section 136525, the estimated amount required in the Reserve Fund is
$16,690.794 at the end of the current fiscal year, based in whole or in part on
the last reserve study prepared by Albert A. Webb and Associates as of Sep-
tember of 2006 and updated in May of 2008 The projected Reserve Fund cash
balance at the end of the current fiscal year is $4.319.000, resulting in reserves
being 40% funded at this date., If an aftermnate, but generally accepted, method
of calculation is also used, the required reserve amount is N/A. (no altenate
method considered)

change Atthe time this summary was prepared, the assumed long-term before
tax interest rate earned on the Reserve Fund was zero percent per year, and the
assumed long-term inflation rate to be applied to major compoenent repair and
replacement costs was three percent per year,

D. COMMUNITY FACILITIES DEVELOPMENT FUND

ity Facilities Devels Fund was established to fund
projects deslgnau:d by the Board of Directors, consisting primarily of Parks
and Recreation facilities. The estimated cash balance of the fund available for
expenditures is expected to be $1.770.000 as of May 1, 2011,

V. OUTSTANDING LOANS

The Association has one outstanding loan which is in relation o the land
and building located at 31512 Railroad Canyon Ruad, Canyon Lake CA 92587
The note holders include HUB Enterprises, Mr and Mrs. Ronald Hantley and
Mr and Mrs Steve Gibson. The vriginal note was taken on December 28
2004 in the amount of $950.000 at 6 75% and the payments were based on a
15 year term, however the note comes due for either a renewal or refinance on
December 28, 2012 at which time the balance will be $561537. The monthly
amount duc is $8.407 or S100.884 per year. The current amount outstanding
as of May 01, 2011 will be 5660.545.

VI. MEMBER IN GOOD STANDING POLICY
The Board of Directors of the Canyon Lake Property Owners Associa
tion adopted a Resolution defining a Member in Good Standing and providing
for future membership privileges which shall be restricted, limited and/or
suspended (following notice and a hearing) as they relate to members who are
not in “goed standing.” In summary,a Member in Good Standing is 3 member
who does not have any unpaid fines or past due assessments (annual charges
and for special assessments), late charges, horse boarding fees, lot cleaning
charges, or any other charges against any of hisher properties. Suspended
ileges may include any or all use of the Association facilities (1e., golf

Based on the method of calculation in p ph (4} of subdivision (b)
of Section 1365.2.5 of the Civil Code, the estimated amount required in the
Reserve Fund at the end of each of the next five budgeted years is.
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The Board commissioned an updated Road Reserve Sudy in 2010 will
be delivered to the Board in March/April. 2011. The balances will be updated
at that time.

C. ASSESSMENT AND RESERVE FUNDING
DISCLOSURE SUMMARY FOR THE FISCAL YEAR

ENDING APRIL 30, 2012 (Revised July 2011)

(1) The regular assessment per ownership interest is S 2.460.00 per year.

(2) Additional regular or special assessments that have already been
scheduled to be imposed or charged, regardiess of the purpase. if they have
been :ppwvcd by the board and/or members. Nun:

study andotheri
tothe Bu.'mi of Directors, will currently projected reserve account balances he
sufficient at the end of each year to meet the Association’s vbligation for repair
and/or replacement of major components during the next 30 years? Yes

(4)1f the answer to #3 is no, what additional assessments or other contri-
butions to reserves would be necessary to ensure that sufficient reserve funds
will be available each year during the next 30 years? NJA

(5) All major components are in included in the reserve studies and are
included in its calculations.

(6) Based on the method of calculation in
of Section §365.25, the estimated amount required in the Reserve Fund at the
end of the current fiscal year is $18.577 508, based in whole or in part on the
last reserve studies and updates (Repair Replacement reserve study prepared by
Felix Reserve Group in September of 2008; Road Reserve prepared by Albert
A.Webb and Associates as of September of 2006, last updated in May of 2008).
The projected Reserve Fund cash balance at the end of the current fiscal yearis
S11216.000 resulting in reserves being 60% funded at this date. If analternate,
but generally accepted, method of calculation is also used. the required reserve
amount is N/A. {no altemate method considered).

{7) Based on the method of calculation in p h (4) of
(b) of Section 1365.2.5 of the Civil Code. the estimated amount requm:d inthe
Reserve Fund at the end of each of the next five budgeted years. the projected
Reserve Fund cash balance in each of those years. and the resulting percent the
reserve 1s funded are as follows

The foregoing chart also reflects the projected Reserve Fund cash bal-
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Based on the method of calculation in p
of Section 1365.2.5, the estimated amount required 10 the Reserve Fund is
$7.698.958 at the end of the current fiscal year, based in whole or 1 part on
the last reserve study prepared by Felix Reserve Group as of September 2008
The projected Reserve Fund cash balance at the end of the current fiscal year is
$6.897.000 resulting in reserves being 90% funded at this date. 1f an alternate
but generaily accepted. method of calculation is also used. the required reserve
Lamnum is N/A. (no altermate method considered)

s
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Vil. DELINQUENT ASSESSMENT
COLLECTION POLICY

Prompt payment of Assessments by all owners is critical to the financial
health of the Association, and to the enhancement of the property values of our
homes. Your Board of Directors takes very seriously its’ obligation to enfurce
the members” obligation o pay assessments. The Buard has adopted this Col
lection Policy in an effort to discharge that obligation in a fair, consistent and
effective manner. The following are the Association’s assessment collection
practices and pulicies, pursuant to Civil Code ("CC™) §1365(c), and payment
plan standards consistent with CC §1367.1(cK3):

2 Regular Annual Assessments are due and payable on May
1 of each year. Itis the owner’s responsibility to timely pay each assessment
regardless of whether a statement is received. All other assessments. inc luding
special assessments, are due and payable on the date specified in the notice
of assessment.

2} Instaliment Option: Each owner whu does not pay his or herAnnual
Assessment in full by May 15th will 12
plan, with one twelfth of the Annual Assessment due on the first day of each
maonth, commencing on May 1, and such owners will be billed an installment
charge of $5.00 for the use of the Associations Automatic Payment Service o
$10.00 per month for conventional payment methods (ie. check, money order.
credit card) to cover the administrative expenses related to the processing.

; Assessments, installment charges, late charges,
interest, custs, and ble attorneys’ fees, if any. are
the personal obligation of the owner of the subject property (the “Property™) at
the time the assessment or other sums are levied. (CC §1367.1(a))

1 Unpaid are deli 15
days after they are due  (CC §1366{e)) A late charge of 10% of the assessment
instailment amount will be charged for any assessment/instailment which is not
paid in full within 15 days of the due date (CC §1366{eH2))

: Interest on the halance due will accrue at the rate of 12%
per annum commencing thirty (30) days after the assessment or instailment
becomes due. (CC §1366(e}3))

e coll

2 Any payments received will be applied
first to assessments owed, and, only after the assessments owed are paid in full
will the payments be applied to fees and costs of collection, late charges and/or
interest. Payments will be applied to assessments so that the oldest assessment
arrearages are retired first, unless the payment indicates that it shall be other
wise applied. A late charge may accrue if payment is not sufficient to satisfy
all delinquent assessments, and the current month's assessment Payments will
be applied to fines only afier all outstanding assessments, late charges. interest,
collection costs and/or attorneys’ fees are retived. No payment will be applied
to future amounts if there are any outstanding balances owed, including any
amounts owed for fines,

1) Delinguency Notice; If any assessment b«ume‘ dclmquenl the As
sociation will send a notice regarding payment
thereof. to the owner at is/ier address or addresses on file with the Association
The owner may be charged a fee for such delinguency notice. If the amount
set forth in the delinquency notice 15 not received before the due date set forth
therein, the matter may be tumed over to a collection agent or an atomey for
further action, including legal action, or the Association may take such other
collection action as it deems appropriate

. Owners may submit a written
Tequest to the Association to use a secondary address for purposes of collection
notices. Any such request must be mailed to the Association (at the address
indicated below) ina manner that shall indicate that the Association has received
it(e.g..viacertified mail). (CC §1367.1(k)) The Association will send notices to
the indicated secondary address only from and after the point that the Associa

tion receives any such request. Nothing herein shall requine the Association to
re-send or duplicate any notice sent to the owner prior to the date that a request
for a secondary address is received.

y : Without prejudice to its right t continue
with and/or take other collection action, in the event an assessment is not paid
within 15 days of its due date, an owner’s membership rights, including, but not
limited to voting rights, or rights of use and enjoyment of the recreational com
mon areas and common facilities may be suspended after notice and a hearing

(CONTINUED ON THE NEXT PAGE)
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INTINUED FROM PREVI PA

pursuant to CC §1363(h) and Corporations Code §7341. The Association will
not deny an owner o occupant physical access W his ot her separate interest
by way of any such suspension ufpnvnleg:s (cc 513615)

101 Pre-Lien Notice: Prior

g alien for

respond within 30 days of receipt or the request will be deemed rejected, and
{4) If the party on whom the request is served is the owner of a separate
interest, a copy of Civil Code §§ 1369510 -1369.590.
If the party on whom a Request for Resolution is served accepts the
request, the parties shall complete the ADR within 90 days unless the 90 day
pcnod is extended by written stipulation signed by both parties. The costs of

the Association. its collection agent or:mumey will send 2 pm -lien letter to the
record owner as required by CC §1367.1(a), by centified and first class mail o
the owner's address of record with the Association. The owner will be charged
a fee for such pre-lien letter. The Association may obtain a vesting report from
a title company in connection with preparation of a pre-lien letter. If a vesting
report is obtained. the owner will be charged a fee for the report.

11) Opportunity te Mest and Confer: An owner may dispute the
debt noticed in the pre-lien letter by submitting to the Board a written request
to meet and confer with a designated Director of the Association pursuant to
the Association's Intemnal Dispute Resolution Palicy adopted pursuant to CC
1363.810. (CC §1367 1(a}5)

; Owners may submit a written
request to meet with the Board to discuss a payment plan, If such request is
mailed within 15 days of the postmark of the pre-lien notice, the Board will
meet with the owner, in Executive Session, within 45 days of the postmark
of such request, unless there is no regularly scheduled meeting of the Board
within that period of time, in which case the Board may designate a commitice
of one or more Directors to meet with the owner. (CC §1367.1(cH3)) In addi-
tion to the foregoing procedure for requesting a payment plan, an owner may
negotiate a payment plan with the Associativn’s managing agent, attomey or
authorized collection agent.

3 : Payment plans will be considered

on a case by-case basis. Generally, no payment plan may exceed six (6)
months in duration. Fees and/or costs may be charged for the administration
of any payment plan, and may vary based upon the duration of the payment
plan. Any request for a payment plan which exceeds six months in duration
must be accompanied by a written explanation of the reason for the request,
which includes documentation of the owner’s special circumstances, financial
hardship, and ability to make the payments requested. If a lien has not been
recorded prior 1o the time that any payment plan is entered into, one may be
recorded during the repayment period to secure the debt while the payment plan
is pending. Payment plans must provide for full payment of the delinquent
amounts. in addition to the amounts which will accrue during the repayment
period, including any regular and/or special assessments, and any fees and/or
costs related to the administration of the payment plan and/or for the record-
ing and/or release of any lien. Once a payment plan is entered into, additional
late charges will not accrue for so long as the owner complies with the terms
of the payment plan. In the event of a default in any payment agreement. the
Association will resume collection efforts from the time prior to entering into
the payment plan (CC §1367.4cH 3N

14) Lien: I an owner to whom a pre-lien letter is sent fails to pay the
amounts demanded therein within thirty (30) days from the date sm.h pre- 1|en
letter is mailed. a lien forth any
interest and/or costs of collection, including attemeys’ fees may be m.urdcd
against the owner’s Property. (CC §1367 1{d)) The owner will be charged a
fee for such fien. No lien will be recorded unless a majority of the members
of the Board of Directors approves the decision to record the lien at an open
Board meeting. (CC §1367.1(b}2)

2 A copy of the lien will be sent to
every person whose name is shown as an awner of the Property in the Associa-
tion's records, via certified mail, within ten (10) calendar days of recordation
of the lien. (CC §1367.)(d))

16 Dispute Resolution: Prior tv initiating foreclosure of any lien. the
Association shall offer to ﬂ\c owner uf the Property. and if s requesud by lhe
owner. shall
Intemal Dlsp\ne Pullny or in Altemative Dispute Resoluti wilh
a neutral third party pursuant to CC §1369.510 et seq. The decision ta pursue
Internal Dispute Resolution or a particular type of Alternative Dispute Resolu-
tion shall be the choice of the owner, except that hinding arbitration shall not
be available if the Association intends to pursue judicial foreclosure.

; The Association will not seek to foreclose any
lien through judicial or non-judicial foreclosure unless and until the amount
of delinquent assessments secured thereby reaches $1800.00, or until the as-
sessments are at least twelve (12) months delinquent. The decision to initiate
foreclosure of any lien shall be made by a majority vote of the Board members
in Executive Session.

: [f the Board of Directors
decides to initiate foreclosure of a lien, it shall provide notice of such decision
to the owner pursuant to CC §13674(ck3). Such notice will be by personal
service to an owner who occupies the Property of to the owner's fegal repre
sentative. The Board shall provide written notice to an owner of Property who
does not occupy the Property by first-class mail, to the most current address
shown on the books of the Association, In the absence of writien notification
by the owner to the Association, the address of the owner s Property shall be
treated as the owner's m:ulmg address. (CC §13674(cH3N
i Within 2] daysof receipt
of full payment to sausfy a lien, the Association will record a release of lien
and provide a copy thereof to the owner (CC §1367.1(d)
3 Owners have the right to inspect cenain
Association records pursuant to Corporations Code §8333 to verify the debt.
20 Association’s Addresses; Any payments, including overnight pay
ments, notices or requests sent to the Association should be delivered w 31512
Railroad Canyon Road, Canyon Lake, CA 92587
s 1 3 Nothing
herein limits or otherwise affects the Association’s right to proceed in any
other lawful manner to collect any delinguent sums owed to the Association
The Association reserves the right to change the amount of any collection fee
or charge, without notice, and reserves the right to modify or amend this col
lection policy at any time.

VIli. DISPUTE RESOLUTION

Under centain circumstances, the Associaton or a member is required
to offer to participate in a form of Altemative Dispute Resolution ("ADR")
prior to initiating an “Enforcement Action™ (Civil Code §1369.520). The As
sociation or a member may also invoke, in certain circumstances, the Internal
Dispute Resolution (*IDR™) procedures of Civil Code § 1363 840. Homeown
ers should consult with their attomey regarding appropriate compliance with
these statutes.

A. ALTERNATIVE DISPUTE RESOLUTION (“ADR")

The term Enforcement Action is defmed as a civil action or proceeding
(other than a int) filed by a b orthe A

{1 Toenforcethe pmwsmnsnl'lhe Davis-Stirling Act (Civil Code § 1350
et seq.), the Nonprofit Mutual Benefit Corporation Law of the California Cor
porations Code or the Association’s governing documents; and

(2) Where the action is solely for declaratory. injunctive, or writ relief, or
for that relief in conjunction with a claim for monetary damages not in excess
of the jurisdictional limits of the small claims court stated at Sections 116.220
and 116.221 of the Code of Civil Procedure,

The Association or member may not file an Enforcement Action unless
the party endeavored to submit the dispute to ADR pursuant to Civil Code
§ 1369.510. This requirement does not apply to a small claims action and
except as otherwise provided by law, to an assessment dispute.

The ADR process is initiated by one party to a dispute serving all other
parties to the dispute with a “Request for Resolution™ that includes the fol
lowing.

(1) A brief description of the dispute between the parties;

(2) A request for Alternative Dispute R:suluuun:

(MAnoticethathe party receiving

A\

the Al ive Dispute Resol shall be borne by the parties.
Failure of a member of the Association to comply with the Altemative

Dispute Resolution requirements of § 1369.520 of the Civil Code may result
in the loss of your right to sue the Assocmnun or another member of the As-
saciation rcyndml. fi of the g 1 d or the applicabl
law, The coust, in the process of deumumng the amount of an attorneys’ fees
award, may consider whether a party's refusal to participate in ADR before
commencement of the action was reasonable.

B. INTERNAL DISPUTE RESOLUTION (“IDR")

Asasupplement to the pre litigation ADR requirements discussed above,
the Assuciation also intends to make available and utilize the Internal Dispute
Resolution (*IDR™) procedure of Civil Code § 1363.840. That procedure and
the process for invoking it are as follows:

(1) Either the Association or a member may request the other party to meet
and confer in an effort to resolve the dispute. The request shall be in writing.

(2) A member of the Association may refuse a request to meet and confer,
The Association may not refuse a request to meet and confer.

(3) The Association’s Board of Directors shall designate 2 member of
the Board to meet and confer.

(4) The parties shall meet promptly at a mutually convenient time and
place. explain their positions to each other, and confer in good faith in an effort
to resolve the dispute.

(5)Aresoluti dwbythep hallbe jalized
in writing and signed by the p:mles mcludmg the Board designee on behalf of
the Association. Anagreement reached under this process binds the parties and
is judicially enforceable if both of the following conditions are satisfied:

(a) The agreement is not in conflict with law or the goveming documents
of the Association; and

{b) The agreement s either consistent with the authority granted by the
Board of Directors to its designee or the agreement is ratified by the Board of
Directors. A member of the Association may not be charged a fee to participate
in the IDR process.

IX. NOTICE - ASSESSMENTS AND
FORECLOSURE

This notice outlines some of the rights and respon-
sibilities of owners of property in common interest
developments and the associations that manage them.
Please refer to the sections of the Civil Code indicated
for further information. A portion of the information
in this notice applies only to liens recorded on or after
January 1,2003. You may wish to consult a lawyer if
you dispute an assessment.

ASSESSMENTS AND FORECLOSURE

Assessments become delinquent 15 days after they
are due, unless the governing documents provide for a
longer time. The failure to pay association assessments
may result in the loss of an owner’s property through
foreclosure. Foreclosure may occur either as a result
of a court action, known as judicial foreclosure or
without court action, often referred to as non-judicial
foreclosure. For liens recorded on and after January 1,
2006, an association may not use judicial or non-judicial
foreclosure to enforce that lienif the amount of the delin-
quent assessments or dues, exclusive of any accelerated
assessments, late charges, fees, attorney’s fees, interest,
and costs of collection, is less than one thousand eight
hundred dollars ($1,800). For delinquent assessments
or dues in excess of one thousand eight hundred dollars
($1,800) or more than 12 months delinquent, an associa-
tion may use judicial or non-judicial foreclosure subject
to the conditions set forth in Section 1367.4 of the Civil
Code. When using judicial or non-judicial foreclosure,
the Association records a lien on the owner’s property.
The owner’s property may be sold to satisfy the lien if
the amounts secured by the lien are not paid. (Sections
1366, 1367.1, and 1367 .4 of the Civil Code)

Inajudicial or non-judicial foreclosure, the Associa-
tion may recover assessments, reasonable costs of collec-
tion,reasonable attomey’s fees, late charges, and interest.
The Association may not use non-judicial foreclosure to
collect fines or penalties, except for costs to repair com-
mon areas damaged by a member or a member’s guests,
if the governing documents provide for this. (Sections
1366 and 1367.1 of the Civil Code)

The Association must comply with the requirements
of Section 1367.1 of the Civil Code when collecting
delinquent assessments. If the Association fails to follow
these requirements, it may not record alien on the owner’s
property until it has satisfied those requirements. Any ad-
ditional costs that result from satisfying the requirements
are the responsibility of the association. (Section 1367.1
of the Civil Code) At least 30 days prior to recording a
lien onan owner s separate interest, the Association must
provide the owner of record with certain documents by
certified mail, including a description of its collection
and lien enforcement procedures and the method of
calculating the amount. It must also provide an itemized
statement of the charges owed by the owner. An owner
has a right to review the Association’s records to verify
the debt. (Section 1367.1 of the Civil Code)

If a lien is recorded against an owner’s property in
error,the person who recorded the lien s required torecord
a lien release within 21 days, and to provide an owner
certain documents in this regard. (Section 1367.1 of the
Civil Code) The collection practices of the association

may be governed by state and federal laws regarding
fair debt collection. Penalties can be imposed for debt
collection practices that violate these laws.

PAYMENTS

When an owner makes a payment, he or she may
request areceipt,and the Association is required to provide
it.Onthe receipt, the Association must indicate the date of
paymentand the person who received it. The Association
must inform owners of a mailing address for overnight
payments. (Section 1367.1 of the Civil Code)

An owner may, but is not obligated to, pay under
protestany disputed charge or sum levied by the Associa-
tion, including, but not limited to, an assessment, fine,
penalty, late fee, collection cost, or monetary penalty
imposed as a disciplinary measure, and by so doing,
specifically reserves the right to contest the disputed
charge or sum in court or otherwise.

An owner may dispute an assessment debt by sub-
mitting a written request for dispute resolution to the
Association as set forth in Article 5 (commencing with
Section 1368.810) of Chapter 4 of Title 6 of Division 2
of the Civil Code. In addition, an association may not
initiate a foreclosure without participating in Alterna-
tive Dispute Resolution with a neutral third party as set
forth in Article 2 (commencing with Section 1369.510)
of Chapter 7 of Title 6 of Division 2 of the Civil Code,
if so requested by the owner. Binding arbitration shall
not be available if the Association intends to initiate a
judicial foreclosure.

An owner is not liable for charges, interest, and
costs of collection, if it is established that the assess-
ment was paid properly on time. (Section 1367.1 of the
Civil Code)

MEETINGS AND PAYMENT PLANS

Anowner of a separate interest that is not atimeshare
may request the Assaciation to consider a payment plan
to satisfy adelinquent assessment. The Association must
inform owners of the standards for payment plans, if any
exist. (Section 1367.1 of the Civil Code) The Board of
Directors must meet with an owner who makes a proper
written request for a meeting to discuss a payment plan
when the owner has received a notice of a delinquent
assessment. These payment plans must conform to the
payment plan standards of the Association, if they exist.
(Section 1367.1 of the Civil Code)

X, LIMITS OF INSURANCE

coverage for{1) general liabili and (2} liahility of
o d Directors of the A fornegligentactsor fihose
persons acting in their capacity as Directors and Officers. Pursuant to California
Civil Code Section 1365(F), members are hereby notified that the Association
carries insurance policies in the following amounts and types.

(a) Policy Type General Liability Policy

ofthe A

Policy Limits: $2 Million General Aggregate
Policy Carrier Philadelphia Insurance Company
Policy Deductible:  None or SO except $1.000 for Liquor
and Employee Benefits Liability
(b) Policy Type Umbrella Liability Policy
Pulicy Limits: $10 Million Each Occurrence / Aggregate
Policy Carvier: Philadelphia Indemnity Insurance Company
Policy Retention:  $10.000
(c) Policy Type Directors’ and Officers’ Liability Policy
Policy Limits: $2 Million
Policy Carrier: XL Specialty Insurance Company
Policy Retention $50.000 each D&O Claim

$50,000 each Employment Practice Claim

This summary of the Association’s Policies of Insurance
provides only certain information, as required by subdivision
() of section 1365 of the Civil Cede, and should not be consid-
ered a substitute for the complete policy terms and conditions
contained in the actual policies of insurance. Any Association
member may, upon request and provision of reasonable notice,
review the Association’s insurance policies and, upon request
and payment of reasonable duplication charges, obtain copies
of those policies. Although the Association maintains the Poli-
cies of Insurance specified in this summary, the Association’s
Policies of Insurance may not cover your property, including
personal property or, real property improvements to or around
your dwelling, or personal injuries or other losses that occur
within or around your dwelling. Even if a loss is covered, you
may nevertheless be responsible for paying all or a portion of
any deductible that applies. Association members should con-
sult their individual insurance broker or agent for appropriate
additional coverage.

Xi. DISCLOSURE DOCUMENTS INDEX
L. Assessment & Reserve Funding Disclosure Summary (form)
Civ. Code §13652
2. ProForma Operating Budget or Pro Forma Operating Budget
Summary - Civ. Code §1365(a)
3 Assessment Collection Policy - Civ. Code §1365(e) & 1367.1(a)
4. Notice/Assessments and Foreclosure (form) - Civ. Code §1365.1
5. Insurance Coverage Summary - Civ. Code §1365(1)
6. Board Minutes Access - Civ. Code §1363.05(c)
7. Altemative Dispute Resolution (ADR) Rights (summary)
Civ. Code §1369.590
8. Internal Dispute Resolution (IDR) Rights (summary)
Civ. Code §1363 850
9. Architectural Changes Notice - Civ. Code §1378(c)
10 Secondary Address Notification Request - Civ. Code §1367.1(k)
11, Monetary Penalties Schedule - Civ. Code §1363(g)
12, Reserve Funding Plan (summary) - Civ. Code §1365th)
13.  Review of Financial Statement - Civ. Code §1365(¢)
14, Annual Update of Reserve Study - Civ. Code §1365(a)
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CANYON LAKE PROPERTY OWNERS ASSOCIATION

—\

OWNERS ASSOCIATION (Revised July 2011)
XIll. Pro Forma Summary of Annual Charges

XII. Pro Forma Operating Budget by Department (Revised July 2011)
For the Fiscal Year May 1, 2011 through April 30, 2012
OTHER TOTAL TOTAL PER UNIT
# DEPARTMENT ASSESSMENT REVENUES REVENUE EXPENDITURES ~ ASSESSMENT
11 ACCOUNLING ..ot (121,656) 770,400 648,744 648,744 (25.34)
12 COMPOrate.....c.cueveueiniieereriieener e 1,198,631 12,000 1,210,631 1,210,631 249.71
13 Lake Operations..........c.cooveeevieinniennninenen 1,196,487 450,650 1,647,137 1,647,137 249.27
15 Human Resources. ..........coivvvrvevnneniininiieenens 160,809 - 160,809 160,809 33.50
1B LOAGE. ... 150,530 - 160,530 150,530 31.36
19 Senior Center ..o 9,735 - 9,735 9,735 2.03
20 Operations..........ceereerrreeererereseenseernineserenes 2,188,960 12,000 2,200,960 2,200,960 456.03
21 Parks and Beaches ..........c.ccccenvrcncreennenees 209,422 3,200 212,622 212,622 43.63
22 ComMmMON ATEES......c.coeveeeeeeerenneienienieeeeeenaens 140,288 1,500 141,788 141,788 29.23
23 Gault Field .....c.coccoeveeiecereireneecree e 62,091 11,500 73,591 73,591 12.94
24 Tennis CoumS......c.coerenmnenrrerenicreenmerennene 27,400 1,800 29,200 29,200 5.71
30 Member Services..........ccccccrneevnenreneneeneen. (241,833) 504,550 262,717 262,717 (50.38)
31 Planning and Compliance............cccceovvevrncnene 171,532 282,800 454,332 454,332 35.74
40 Community Patrol..........cc.ccoceeeiieiennnnenn. 1,162,450 192,000 1,354,450 1,354,450 242.18
50 ActiVItieS....covviviniiniiiiini e 46,125 18,400 64,525 64,525 9.61
52 Equestrian Center........cocovvviviinincninininene 92,331 167,396 259,727 259,727 19.24
53 Campground........ccccoecrommrereereccenreenrenenenns 50,440 207,925 258,365 258,365 10.51
54 P00 ..ot 212,102 23,200 235,302 235,302 4419
60 GOIf COUTSE ....c.covererirererreereeee e 816,773 662,820 1,479,593 1,479,593 170.16
70 LIghthOUSE .....coeveeeeeeicieieeie e 70,379 466,996 537,375 537,375 14.66
80 Country Club 255,003 599,250 854,253 854,253 53.13
TOTALS ..ottt 7,858,000 4,388,387 12,246,387 12,246,387 1,637.08
CANYON LAKE PROPERTY CANYON LAKE PROPERTY

OWNERS ASSOCIATION (Revised July 2011)

XIV. Pro Forma Rate Schedule — Payment Options

PRO FORMA BUDGET BY RESERVE ACCOUNT

For the Fiscal Year May 1, 2011 through April 30, 2012

Other Total
Assessment  Est. Income Conlribution
Repair & Replacement Reserve 1,400,000 - 1,400,000
Road Reserve 1,700,000 - 1,700,000
Community Facility Development 850,000 800,000 1,650,000
Total Total per Lot
REGULAR ASSESSMENT
Operating 7,858,018 1,637.08
CONTRIBUTIONS TO CAPITAL
Repair Replacement Reserve 1,400,000 291.67
Road Reserve 1,700,000 354.17
Community Faciliies Development Fund 850,000 177.08
Total 11,808,018 2,460.00

N—

For the Fiscal Year May 1, 2011 through April 30, 2012
ANNUAL PAYMENT OPTION

One Payment applied as follows
Regular Assessment

Operating 1,637.08
Contribution to Capital 822.92
Total Payment 2,460.00

MONTHLY PAYMENT OPTION
12 Monthly payments as follows per month, due on the
1st day of each month commencing on May 1st.

Using CLPOA

Regular Assessment Standard ~ APS Program
Operating 136.42 136.42
Contribution to Capital 68.58 68.58
Instaliment Fee 10.00 5.00
Total Monthly Payment 215.00 210.00

-
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CANYON LAKE PROPERTY OWNERS ASSOCIATION

XV. Schedule of Fees

{Revised July 2011)
For the Fiscal Year May 1, 2011 through April 30, 2012
D — MENT. ROADRUNNER PARK (PAVILION) - DAILY 60.00
ANNUAL ASSESSMENT: HOLIDAY HARBOR PAVILION AND KITCHEN - DAILY .......c..oooovrrenreninirennin 120.00
ggﬁ‘iﬁfgu?ﬁfﬁ%'“éipnm 1.23;.23 HOLIDAY HARBOR EAST PAVILION - DAILY 60.00
HOLIDAY HARBOR KITCHEN DEPOSIT (Refundable)..........ccooo.ovrrrvrnrrvernns 250.00
[OI88 248000 | opGE USE FEE:
ADMINISTRATIV TS. F ND PERMIT HOLIDAY BAY ROOM - DAILY (6 huurln}aximum. includes table linens®).....1,200.00
COLLECTION COSTS- HOLIDAY BAY ROOM - HOURLY (additional hours) 200.00
INSTALLMENT FEES WITH CLPOA APS PROGRAM 5.00 POOL VIEW ROOM - DAILY (6 hour maximum, includes table linens®)........... §50.00
INSTALLMENT FEE 10.00 SUNSET BEACH ROOM - DAILY (6 hour maximum, includes table linens*)...300.00
LATE CHARGES 10% PRIVATE BINING ROOM - HOURLY (6 hour maximum, inciudes table linens*)50.00
Lf\lgsr}l:‘ggg LIEN CHARGE :gggg MAIN DINING ROOM - DAILY (4 hour maximum, includes table linens*)........400.00
BAR/LOUNGE AREA - DAILY (4 hour maximum, includes table linens*).........250.00
;‘kg gsggigﬁf%égm'c’“ SERVICE gggg FRONT LAWN - DAILY {4 hour maximum) 100.00
INTEREST ON DELINQUENGIES 12% BAR SET UP FEE (refundable if bar sales exceed $1,000)............c...cccoernnea. 250.00
PRGCESSINGIEEES] BAR SET UP FEE - SANCTIONED CLUBS
ESCROW TRANSFER FEE 975.00 (refundable if bar sales exceed $1,000) 100.00
ESCROW DOCUMENT FEE 275.00 STANDARD CLEAN UP FEE - HOURLY 100.00
ESCROW RUSH PROCESSING FEE 100.00 EVENT SECURITY OFFICER - HOURLY 15.00
LOT CLEARING ADMINISTRATION FEE (50% Discount if paid Early)............ 200.00 COUNTRY CLUB USE FEE:
SELF HELP REPAIR ADMINISTRATION FEE 200.00 DINING ROOM (incl. PATIO) - DAILY (6 hour max, includes table linens® ) ...... 750.00
GUESSETi!'JESET - PARTY LIST LESS THAN 24 HRS EXPEDITE FEE................... 25.00 DINING ROOM (incl. PATIO) - HOURLY (additional hours) ...100.00
thE FEE - RENEWAL 12232 PATIO ONLY (4 hour maximum, includes table linens*) 200.00
LEASE FEE - AMENDMENT FEE (hanges made afer 30 days of submia) 50.00 PATIO ONLY - HOURLY (additional hours) : e
ID CARD (over the prescribed limit of 6) Table Linens (An extra fee may apply during special seasons and other
LOST ID CARD OR DECAL 0 restrictions may apply)
LOST TRANSMITER {for 3961 Residents Only) 100.00
COPYING (including CC&R's) - PER PAGE-Black and While-Per Page.. UESTRIAN CENTER — MONTHLY
COPYING (including CC&R's) - PER PAGE-Color-Per Page PIPE STALL (12 X 24 FEET). 200.00
PERg(I)Th‘ISf'RACTOR PASSES - ANNUAL PIPE STALL (24 X 24 FEET). 243.00
- 29
GARAGE SALE {Limit 3 per Year) BARN (12X 12 FEET) 7.00
Pp A BARN (12 X 24 FEET) 357.00
FISHING (GUEST WITHOUT R) - DAILY BARN (14 X 24 FEET) 267.00
FISHING (GUEST WITHOUT MEMBER) - WEEKLY ( eE .
FISHING (GUEST WITHOUT MEMBER) - MONTHLY .. BLANKETING Fi 40.00
PERATIONAL TRAILER STORAGE FEE 30.00
REPAIR AND MAINTENANCE: AMPGROUND — DAILY
LABOR PER HOUR 100.00 LAKEFRONT WITH WATER, ELECTRIC & SEWER 35.00
LABOR PER HOUR - CITY RATE 50.00 OFF-WATER WITH WATER, ELECTRIC & SEWER 30.00
LABOR PER HOUR - SANCTIONED CLUBS - FOR SETUPS (1st 3 Hours Free)25.00 SITES WITH WATER & ELECTRIC 25.00
HEAVY EQUIPMENT At Cost WINTER RATE DISCOUNT ON ABOVE RATES.............oovcorserccrscsers (10.00)
A FILING F| ND PERMIT. g;({'l‘_":AFgE EAS: 1§gg
FILING FEES (Fee/Bond): Gl :
NEW HOME TR DAY CAMP (8:00 AM. - 6:00 PM.) 5.00
REMODEL OVER 1,000 SQ. FT $200.00/$2,000.00
REMODEL UNDER 1,000 SQ. FT s20000:5100000 QTHER
ROOM ADDITION OVER 500 SQ. FT. $200.00/$2,000.00 SWIM INSTRUCTION PER SESSION 70.00
RA%%%OEIBIEI!JQFN \l/JvTT%Egosngj geEgﬁ i ;;88 ggglggggg SWIM INSTRUCTION PER SESSION - 2ND CHILD OR 2ND SESSION.......... 40.00
- ) 8 U0, WATER AEROBICS - DAILY 2.00
IMPROVEMENT - WITH COST UNDER $1,000.... ....$0.00/$1,000.00 WATER AEROBICS - MONTHLY 25 00
DOCK (NEW OR REPLACMENTS OR MODIFICATIONS) $200.00/$1,000.00 GAULT FIELD LEAGUE FEES - PER GAME 25 00

DOCK - REMOVAL. $0.00/51,000.00

353%‘6"&8‘ APPURTENANT STRUCTURE......oococc oo szoosg%sgtggggg SRl e e o0
PERMITS: QUAGGA INSPECTION FEE (PER INSPECTION).....c..ccooccvcvomrrecooreressoe 20.00
NEW HOME 3,000.00
REMODEL OVER 1,000 SQUARE FEET 200000 GREEN F NNUAL
REMODEL LESS THAN 1,000 SQUARE FEET .......ccccc.corervcvvonerevrrornnnne 1,000.00 ANNUAL MEMBER 1,300.00
ﬁggmg“ 8!5;‘532 ﬁgg&gg&gg o ? 388 gg ANNUAL MEMBER WITH TRAIL FEE AND REGISTRATION..............ccooo.o... 1,500.00
v - AL M R- 500.00
REVISIONS/CHANGES TO CURRENT PERMIT: ANNUAL MEMBE _JUNIOR (17 AND UNDER)
BEFORE 80 DAYS FROM FERMIT APPROVAL - ANNUAL MEMBER - OUTSIDE (NON HOMEOWNER) WITH NO CART......2,500.00
AFTER 60 DAYS FROM PERMIT APRROVAL - PER INCIDENT . ""400.00 (If you pay monthly you must pay via APS with $5.00 instailment charge)
NEW ADDITIONAL ITEMS TO CURRENT PERMIT 15000 GREEN F AILY
REGISTRATION FEES PRIME TIME:
BOAT 40.00 18 HOLE 35.00
GOLF CART 40.00 9 HOLE 20.00
VEHICLE (OVER PRESCRIBED LIMIT-4) 40.00  TWI-LIGHT: (AFTER 12:00 p.m. Jan, Feb, Nov, Dec/
LAKE E FEE NN L » HZ’) ’I)r;n Mar, Apr, Sept, Oct/ 2:00 p.m. May, Jun, July, Aug) e 00
NO POWER / POWER LESS THAN 3HP 0.00
POWER — 325 HP 10000 o prhorE 1500
i SUPER TWI-LIGHT: {AFTER 2:00 p.m. Jan, Feb, Nov, Dec /
POWER — 26 + HP 225.00 4 :
NOTE: LAKE USE FEE DOES NOT INCLUDE REGISTRATION FEE. " H% ?g p.m. Mar, Apr, Sept, Oct/ 4:00 p.m. May, Jun, July, Aug) 500
9 HOLE 15.00
ANNUAL WITH ELECTRIC 1,100.00 JUNIOR 10.00
ANNUAL WITHOUT ELECTRIC 1,000.00 ORGANIZED PLAY OF LESS THAN NINE HOLES (i.e. Horserace.................. 5.00
FOUR MONTH PLAN WITH ELECTRIC 550.00 TOURNAMENTS: (Includes Cart) 45.00
FOUR MONTH PLAN WITHOUT ELECTRIC 500.00 20 ANYTIME R id for 2 i [
(If you pay monthly you must pay via APS with $5.00 installment charge) pleLS S e e U L ey 500.00
All Moorage fees are non-refundable F TT IL. FEE
] N — GOLF CART RENTAL — DAILY: (Per Goifer) 15.00
COMMON AREA ROOM USE FEE: GOLF CART TRAIL FEE — DAILY (Per Rider):
BLUE BIRD HALL - HOURLY 35.00 PRIME TIME 3.00
MAGNOLIA ROOM - HOURLY 35.00 TWI-LIGHT 3.00
TOWNE CENTER CONFERENCE ROOM - HOURLY ..........coeermererecrerrse. 35.00 SUPER TWI-LIGHT 3.00
J

GAULT FIELD LIGHT FEE - NON LEAGUE RELATED - PER HOUR................ 50.00

m




